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1. JUST THREE STOCKS - 37% of the S&P 500’s YTD performance of 
+6.5% (total return) through 7/31/18 was driven by just 3 tech 
stocks in the index.  The S&P 500 consists of 500 stocks chosen for 
market size, liquidity and industry group representation.  It is a 
market value weighted index with each stock's weight proportionate 
to its market value (source: S&P Dow Jones Indices).

2. LAST QUARTER - The 3 months of October-November-December 
rank 2-3-5 in terms of average monthly performance for the S&P 
500 index (i.e., October is 2nd best, November is 3rd best and 
December is 5th best) over the last 25 years.  The 3 months have 
jointly gained + 5.0% per year (total return) over the last 25 years 
(1993-2017) or 51% of the index’s total return over the entire 25-
year period (source: BTN Research).   

3. BULL MARKET - The S&P 500 closed at a record high last Friday 
(8/24/18).  The index finished the week at 2875, its 15th record 
close in 2018 and 203rd closing high since this bull market began on 
3/10/09.  During this bull run, the index has gained +418% (total 
return), an average of +19.0% per year (source: BTN Research).  

4. UP AND UP - 17 stocks in the S&P 500 gained at least +70% in 
calendar year 2017.  6 of the 17 stocks have gained at least +40% 
YTD through last Friday 8/24/18 (source: BTN Research).  

5. MEDICARE IS NOT ENOUGH - 62% of American seniors (at least age 
65) that file for bankruptcy do so because they are overwhelmed by 
medical expenses (source: “Graying of U.S. Bankruptcy: Fallout from 
Life in a Risk Society,” Deborah Thorne, University of Idaho).  

6. NEED WORK? - 52% of the 2.4 million new jobs created in the 
United States in the 12 months ending 7/31/18 were produced in 
just 6 states – Texas (377,100 jobs), California (332,700), Florida 
(210,600), New York (117,000), North Carolina (106,900) and 
Washington (102,500) (source: Department of Labor).    

7. RISK INVOLVED - Historically, holders of defaulting “junk” bonds 
that are unsecured by specific physical assets receive back just 40 
cents on the dollar through a bankruptcy proceeding.  “Junk” bonds 
are debt offerings of companies rated Ba or lower (by Moody’s) and 
involve investment risks which may include the loss of principal 
invested because of default (source: Moody’s).     

8. STILL A MESS - 48% of the outstanding loans made by Greek banks 
are “non-performing” today, including mortgage loans, commercial 
loans and construction loans.  “Non-performing” typically indicates 
no principal and interest payments have been made on a loan for at 
least 90 days (source: Bank of Greece). 

9. ROLL THE DICE - Between 6/30/17 and 6/30/18, average home 
prices increased in all 50 US states.  Nevada’s +17.0% average home 
price gain led the nation over the last year (source: Federal Housing 
Finance Agency). 

10. LATE - Just 1 out of every 23 home mortgages in America (4.36%) 
was at least 1 payment past due as of the 2nd quarter 2018.  That 
result is an improvement from the 1 out of every 10 home 
mortgages (9.85%) that was at least 1 payment past due as of the 
2nd quarter 2010 or 8 years earlier (source: Mortgage Bankers 
Association).   

11. TOUGH TO BE YOUNG - American households headed by individuals 
under the age of 35 were split 44/56 between homeowners and 
renters in the 2nd quarter 2004, i.e., 14 years ago.  American 
households headed by individuals under the age of 35 were split 
36/64 between homeowners and renters in the 2nd quarter 2018 
(source: Census Bureau).      

12. PONZI UPDATE - Bernie Madoff has been incarcerated in federal 
prison in North Carolina for more than 9 years (he began serving his 
sentence on 7/14/09).  Madoff, 80 years old, is scheduled to be 
released in 121 years on 11/14/2139 (source: Federal Bureau of 
Prisons).    

13. LARGEST FIRE EVER - The ongoing and growing Mendocino Complex 
fire, the largest in California history, has burned 422,396 acres.  
Since an average golf course covers 150 acres, the Mendocino fire 
has consumed the equivalent of 2,816 golf courses (source: Cal Fire).

14. FUNDING THE MILITARY - The Senate began debate last week on a 
$675 billion defense budget for fiscal year 2019, i.e., the 12 months 
that begin 10/01/18.  Actual defense outlays were $661 billion in 
2009, i.e., 10 years ago, and $275 billion in 1999, i.e., 20 years ago 
(source: Office of Management and Budget).       

15. SAME OL’ SAME OL’ – 8 of the top 10 college football teams in the 
writers’ (AP) poll for the upcoming 2018 season finished in the top 
10 of last year’s final writers’ poll.  Only Washington (picked # 6 this 
year) and Miami (picked as # 8) are new top 10 names for the 2018 
preseason poll (source: AP).    


